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Abstract

The study aims at finding out the impact of the modern tools of management
accounting to reduce production costs in the companies listed at the Amman
Financial Market industrial companies. The researcher followed the descriptive
method; a questionnaire is designed and applied on a case study that is consisting of
105 CFOs and accountants in public companies listed on the Amman Stock Market
industrial companies. The number of distributed corporate questionnaires reached
(80) questionnaire, while the number of recovered questionnaires and able to be
analyzed are (70) questionnaire, which representing (87.5%) of the number of
distributed questionnaires. For the purpose of analyzing the study tool, statistical
package "SPSS" is used, where the percentages and averages are used to evaluate

the answers that are obtained from the vocabulary of the community. The multiple



regression equation to declare the impact all independent variables on the dependent
variable. The finding of the study arrived at the following results; existing a
significant impact for the cost accounting which goes according to the activities and
target cost in production costs reduction. Moreover, this matches the goal from using
such tools, modern accounting tools. Results showed that there is a significant
impact for the cost accounting which goes according to the activities and targeted
cost in material cost reduction, labor cost (wages) reduction. With regard to the
reduction of the additional costs, the results show a significant impact of cost
accounting which goes according to the activity in reducing the additional costs and
a limited impact on the target cost. The study recommends the departments of
industrial companies to give more attention to the cost accounting system on the
basis of activities (ABC), depending on information that this system provides for the
management of the company in an appropriate time. It also recommends adopting
the targeted Cost Approach by Industrial companies, which occurs through
identifying the target profit on appropriate basics. Additionally, the companies need
to determine the products prices on the light of the target cost system data. The study
also recommends introducing the modern technology into the production process,
and the accounting process, through the availability of a computerized information
system that facilitates tracking costs, and assesses the company's ability to apply the

methods of modern production and accounting.






