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Abstract

This study aims to know the effect of the change in the production cost on the
financial leverage of the Jordanian Industrial Companies study population consisted
of all (64) industrial companies listed on Amman stock exchange, at the end of the
year 2015, since the industrial companies are considered one of the largest sectors
listed on the Amman stock exchange, due to its great importance in influencing the
country’s exports and import volume.

The researcher collected the data from Amman stock exchange (ASE) that was
specific to the financial data for the years (2010-2014), which included a set of

variables:



Where Althalia approach was used to test hypotheses through the arithmetic mean
and standard deviation, and coefficient of Pearson, used simple regression test
hypotheses to see the results of multiple regression.
Where the study shows the following results:
1 - The presence of a statistically significant effect of force or resource (ROE)
2 a statistically significant effect of force or resource (return on assets)
3 lack of a statistically significant effect of the average retention to period
inventory on profitability (return on equity and return on assets).
4 having a statistically significant effect of the average collection period on
profitability (return on equity and return on assets) as a positive relationship
between them.
5 and there is a statistically significant effect of the average repayment period on
profitability (return on equity and return on assets) as the inverse relationship
between them.
In light of the findings of the researcher recommends a number of
recommendations including:
1. The need to study the environment to contribute to industrial companies and
knowledge of the effects on profitability due to its obvious importance in

achieving the goals of corporate short-term and long-term.



2. encourage companies to allocate a percentage to support research and
development work to be able to introduce new products and to improve existing
products, so companies can adapt to the extreme conditions of competition
markets.

3. The establishment of public shareholding companies to develop industrial
warehouse system in all areas in order to support the inventory control process.
4. Develop Theselah period for the collection of receivables from the market and
lead to the lifting of the profitability of industrial companies efficiency

5. Develop plans and studies on working knowledge of Alerdeh capacity in

industrial companies on how to manage their profits.



