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Abstract

This study aimed to identify the impact of Accounting Conservatism Policy’s
Application on the Financial Performance of the Jordanian Commercial Banks for
the period between 2010-2014, in the light of one of the accounting conservatism
measurements: Accruals scale and its impact, on the financial performance
measurements: such as The return on assets, Return on equity and Earnings per
share. In order to examine the study hypothesis, the researcher used descriptive and
analytical approach to describe the financial performance of the Jordanian
commercial banks, multiple regression and the analysis of financial reports for the
years of study. The study was applied on a sample of Jordanian commercial banks

during the period between 2010-2014. The results showed that there is an acceptable



level of Accounting Conservatism in the Jordanian commercial banks, and findings
concluded that there is a positive correlation between the Accruals scale and returns
on equity, as well as the rate of return on assets, while the relationship between the
scale of Accruals and earning per share was negative. The researcher recommended
that the Jordanian commercial banks should find a way of applying accounting
conservatism without any decline in banks earnings and revenues and without any

harm to the rights of shareholders.



