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Abstract

This study aims to clarify the effect of the application of the corporate
governance upon Jordanian Industrial companies' cost capital. To achieve
this goal, a questionnaire has been distribute to a study sample of 41
companies' worker in order to gather data related to the mentioned topic
(corporate governance). also, the financial statement data was collected
according to the income statements of these companies, a multiple linear
regression has also been used to specify the effect of this cooperate
governance with its independent principles by (equal treatment for

shareholders, protection of shareholders rights, the responsibilities of the



board of directors, disclosure, and the preservation of the roles for the

shareholders) upon the cost to the capital.

The conclusion of this study states that there is a negative effect for the
corporate governance on the cost of capital, as per the principles stated that
have been examined versus the cost capital which shows a negative effect

upon it. Disclosure was the highest at (-0.753).

According to the results, it is recommended that a formal governmental
involvement should exist to control the application and measurement of
Jordanian joint stock companies, which need more attention and interest to

the principles of the corporate governance.






