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Abstract

This study aims at identifying the importance of working -capital
investment policies and their impact on the abnormal return in

industrial companies listed in Amman Stock Exchange (ASE).

Accordingly, the study was applied on Industrial sector in ASE, in
order to achieve the objectives of this study. the researcher used SPSS
program through the application of simple linear regression test, to
examine the impact of the independent variable which represents the
working capital investment policies (Conservative and Aggressive)
and the dependent variables which represent abnormal stock return, by
addicting the cash conversion cycle and the leverage as control

variables.



In order to examine those effects the researcher applied the test on
50 companies listed in ASE that belong to industrial sector taken from
the study population consisted of 77 Jordanian companies listed in
ASE during the period from 2006 to 2014, the main conclusions that

were aliened in this study at the following :

1. There is significant impact of working capital investment
policies on abnormal stock return for industrial companies in
ASE.

2. There is no statistical significant impact of working capital
investment policies on abnormal stock return for industrial
companies in ASE in attribute to the factor of Cash Collection

Cycle in industrial corporations.

3. There is significant impact of working capital investment
policies on abnormal stock return for industrial companies in
ASE in attribute to the factor of Leverage in industrial

corporations.

Finally, the thesis presented various recommendations, ware most

important are:

1. The researcher recommends involving the working capital investment
polices while calculating the abnormal return; since there is clear effect

on abnormal return.



2. Take the Leverage aspect in consideration while calculating the effect of
working capital investment polices (aggressive, conservative) on
abnormal return.

3. Avoid counting the cash conversion cycle when take out the effect on

abnormal return from working capital investment policies.
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