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Abstract

This aims aimed to know the effect of the change in the production cost on the financial leverage
of Jordanian Industrial Companies The problem of the study consisted of a change in production
costs dependencies on Industrial Company of additional burdens and costs and therefore, resort to
external funding sources in the event of insufficient internal sources. Also, it is important in dealing
with variables in production and leverage. The study population consisted of all (64) industrial
companies listed on Amman stock exchange, at the end of the year 2015, since the industrial
companies and considered one of the largest sectors listed on the Amman Stock Exchange, in
addition to its great importance in influencing the country’s exports and import volume. To achieve
the study goal the researcher collected the data from Amman stock Exchange (ASE) specific to
the financial data for the years (2009-2014), which included a set of variables. After conducting
the statistical analysis process, the researcher reached a number of results represent in the
following: there is no effect of the change in the production cost on (debts total ration on total
assets) in Jordanian industrial companies. There is an effect of the change in the production cost
on long-term debts ratio on the (total assets) in the Jordanian industrial companies. Tthere is no
effect of the change in the production cost on (total debts ratio on equity right) in Jordanian

industrial companies. There is an effect of change in production change on (the long-term debts



on equity rights) in light of the results that the researcher reached. The study has a number of
recommendations, The most important are: following precautionary policies and finding new after
native sources for the production process to avoid any crisis that might evolve from the increase
in the production costs on the industrial companies. Also, using the equity rights in confronting

the instable cases unstable the industrial companies.



