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Abstract

The aim of this study was to identify the impact of main determinants risk in
Insurance companies in Jordan on profitability. The study relied on financial
statements of (24) Jordanian insurance companies listed in Amman Stock Exchange.
Independent variables are used such as: Loss ratio, Solvency margin, Liquidity ratio,
Growth premium, Motor insurance, premium Retention ratio. The study also
depends on the dependent variables like: Technical profit and Gross profit.

Results were shown through the data analysis program (Panel analysis). Since
this program has got a dibasic dimensional, such as (timing plans and sectional
analysis), hypothesis testing was used within the panel analysis program. According

to the abilities of the program, studies have shown that there was a significant



statistical impact for Loss ratio, Solvency margin and Retention ratio on the Gross
& Technical profit. On the other hand, there is no was a significant statistical impact
for Motor insurance on the Gross & Technical profit. However, there was a
significant statistical impact for Liquidity ratio Growth premium only on the Gross

profit.

Companies should increase the value of Retention ratio, Liquidity ratio, and
Solvency margin to increase profit of insurance companies in Jordan and eventually
distributed to shareholder.

Companies should increase the value of premium to the insurance companies in

Jordan by increasing insurance culture and by merging insurance companies.



