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Abstract

The study aims to demonstrate the impact of the use of model elements
CAMELS (capital adequacy, asset quality, management, earnings, liquidity,
sensitivity to market risk) in the assessment and classification of Jordanian
commercial banks' performance.

The study data was callected through annual financial reports published by
Jordanian commercial banks for the period from 2010 until 2014. The study used the
descriptive approach deductive in data collection and analysis and financial
statements; it was used to test multiple linear correlation multicollinearity tests and

test autocorrelation.



The most important findings of the study are impact of independent variables
of the elements of a form (C, A, M, E, L, S) (capital adequacy, asset quality,
management, earnings, liquidity, sensitivity to market risk) to have an effect on the
dependent variable (assessment and classification) of commercial banks
performance which means that independent variables together explain a rate of
(97.7%) of the variation in the performance of commercial banks, and the variables
are divided into two groups. The first of the reverse effect on the performance of
commercial banks variables and represented in one variable is capital adequacy, and
it explains that the increase in capital adequacy by one unit leads to a decline in the
performance of commercial banks increased by (0.221) of the unit. while the other
two variables, which appeared to have a positive impact on the performance of
commercial banks, are understanding, sensitivity to market risk, and liquidity.

The results of the study, recommend the following: to encourage banks to
carry out a review of the level of performance of the financial and banking operations
through the implementation of elements of the US banking valuation model
CAMELS continuously as well as to work to increase the level of Jordanian
commercial banks' efficiency through the participation of regional and international
conferences and to conduct further studies relating to the importance of the

application of the US banking model assessment (CAMELS) in commercial banks.



